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UNCLAS OTTAWA 01334 

E.O. 11652:N/A 

TAGS: EAIR, ETRD, MILL CA, US 

SUBJECT: SEC BOEING INVESTIGATION— CANADIAN ASPECTS 
REF: OTTAWA 1256, OTTAWA 1265 

1 . PRIME MINISTER TRUDEAU’S PRESS CONFERENCE OF MARCH 3, 

WHICH DEALT WITH BOEING ISSUE, AMONG OTHER THINGS, 

RECEIVED EXTENSIVE COVERAGE MORNING PRESS. FOLLOWING IS 
TEXT OF LEAD PARAGRAPHS FROM CP ITEM PUBLISHED MARCH 4 
TORONTO GLOBE AND MAIL: 

QUOTE. PRIME MINISTER PIERRE TRUDEAU SAID YESTERDAY 
THE CANADIAN EMBASSY IN WASHINGTON AND THE U.S. EMBASSY 
HERE HAVE BEEN ASKED TO FIND OUT IF CANADIANS ARE 
INVOLVED IN ANY BOEING AIRCRAFT KICKBACK SCHEME. 
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MEANTIME, HE SAID AT A NEWS CONFERENCE, THE GOVERNMENT 
WILL PRESUME THAT ITS PUBLIC SERVANTS ARE INNOCENT OF 
ANY WRONGDOING. 

'FOR THE TIME BEING THE BENEFIT OF DOUBT LIES IN FAVOR 
OF INNOCENCE,' HE SAID IN ANSWER TO QUESTIONS ABOUT 
INVESTIGATIONS ON BEHALF OF THE U.S. SECURITIES EXCHANGE 
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COMMISSION ABOUT POSSIBLE KICKBACKS PAID ON SALES OF 
BOEING AIRCRAFT FROM 1968 ONWARDS TO CANADA AND AIR 
CANADA AND A LARGE NUMBER OF OTHER COUNTRIES AND 
COMPANIES. 

THE PRIME MINISTER ALSO TOLD A QUESTIONER HE MIGHT LOOK 
INTO THE POSSIBILITY THAT BOEING MADE A FINANCIAL 
CONTRIBUTION TO THE LIBERAL PARTY AT THE TIME UNDER 
EXAMINATION. UNQUOTE. 

2. MONTREAL GAZETTE, MARCH 4, FEATURES FRONT-PAGE STORY 
ON SAME NEWS CONFERENCE WHICH BEGINS: QUOTE. PRIME 
MINISTER PIERRE TRUDEAU SAID YESTERDAY HE HAS REQUESTED 
U.S. DIPLOMATIC AID TO DISCOVER IF CANADIANS ARE 
INVOLVED IN ANY BOEING AIRCRAFT SALES KICKBACK 
SCHEME. 

IN THE MEANTIME, HE TOLD A NEWS CONFERENCE, THE 
BENEFIT OF DOUBT LIES IN FAVOR OF INNOCENCE.’ UNQUOTE. 

STORY ALSO SAYS: QUOTE. IN OTTAWA. TRUDEAU 
ALSO TOLD A QUESTIONER HE MIGHT LOOK INTO THE POSSIBILITY 
THAT BOEING MADE A FINANCIAL CONTRIBUTION TO THE 
LIBERAL PARTY AT THE TIME UNDER EXAMINATION. UNQUOTE. 

3. GLOBE AND MAIL, MARCH 4, ALSO FEATURES FRONT-PAGE 
STORY BY WASHINGTON REPORTER JOHN PICTON UNDER HEAD- 
LINE: "NO NAMES ON LIST OF ALLEGED BOEING PAYOFFS 
APPEAR TO BE CANADIAN, U.S. OFFICIAL SAYS”. ARTICLE 
QUOTES UNNAMED USG OFFICIAL AS SAYING: QUOTE. THAT 
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HE DOES NOT RECALL SEEING ANY NAMES OF CANADIANS ON A 
LIST OF 18 NAMES ASSOCIATED WITH ALLEGED PAYOFFS IN 
THE SALE OF BOEING AIRCRAFT. 

'I HAVE READ THE LIST AND NONE OF THEM SOUNDS VERY 
CANADIAN TO ME,’ HE SAID. ADDING: ’BUT HOW CAN YOU 

TELL?’ UNQUOTE QUOTE. THE OFFICIAL ALSO 

SAID THAT, THROUGH THE JUSTICE DEPARTMENT, U.S. 

AUTHORITIES WOULD BE HAPPY TO CO-OPERATE WITH CANADA 
IN PROVIDING ANY INFORMATION REGARDING THE ALLEGED 
PAYOFFS, INCLUDING THE NAMES OF ANY INDIVIDUALS 
CONNECTED WITH SUCH ACTIVITIES IN CANADA. 

HOWEVER, THE JUSTICE DEPARTMENT MAY FIRST SEEK AN 
AGREEMENT WITH OTTAWA FOR AN EXCHANGE OF INFORMATION 
REGARDING ANY IRREGULARITIES UNCOVERED IN CANADA. UNQUOTE. 

4. JOHN SHARPE (DIRECTOR. USA DIVISION, EXTAFF) TOLD 
TCO MORNING MARCH 4 THERE WERE NO PLANS IN EXTAFF TO 
MAKE ANY REQUEST OF US EMBASSY OTTAWA. CANADIAN 
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EMBASSY WASHINGTON IS BEING INSTRUCTED TO NEGOTIATE 
ARRANGEMENT WITH US JUSTICE DEPARTMENT WHEREBY 
WHATEVER INFO IS AVAILABLE IN WASHINGTON RE CANADIANS 
WOULD BE PROVIDED CANADIAN JUSTICE DEPARTMENT FOR 
INVESTIGATION AND POSSIBLE ACTION. LEARY 
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